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SUBJECT: CALTEX DIFFICULTIES IN INDIA 

REF: NEW DELHI 11932 

1. AT THEIR REQUEST, CALTEX REPS RYAN AND LA VERY CALLED 
ON NEA/INS SEPTEMBER 5 TO DISCUSS CALTEX PROBLEMS IN INDIA. 

WE PROVIDED THEM WITH INFORMATION CONTAINED IN PARAGRAPHS 
1 AND 2 OF REFTEL. WE ALSO CONFIRMED THAT LEVENHAGEN HAS 
APPOINTMENT WITH AMBASSADOR FOR 1 1:30 A.M. SEPTEMBER 9. 

2. RYAN SAID INFORMATION REFERRED TO IN PARA 2A OF REFTEL 
WILL BE GIVEN TO THE GOI NEXT WEEK. HE SAID CALTEX WANTS 
TO MAINTAIN A PRESENCE IN INDIA AS LONG AS POSSIBLE AND 
WANTED TO REACH AN ACCOMMODATION WITH THE GOI. 

3. HE SAID HE HOPED AMBASSADOR SAXBE WOULD CALL ON GOI AT 
THE APPROPRIATE LEVEL AND ASCERTAIN WHETHER (A) IT WAS THE 
NDIAN INTENTION TO GET CALTEX OUT OF INDIA ENTIRELY OR 

(B) THERE WAS ANY HOPE FOR A COMPROMISE. RYAN SAID HE 
THOUGHT THE AMBASSADOR SHOULD MAKE HIS APPROACH SOON, 
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BEFORE CALTEX POSITION IN INDIA IS FURTHER COMPROMISED. 
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HE THOUGHT CALTEX MIGHT BE WILLING TO AGREE TO A COMPROMISE 
WHEREBY GOI WOULD TAKE OVER MARKETING OPERATION BUT WOULD 

ALLOW CALTEX MAINTAIN PRESENCE IN INDIA, PERHAPS AS A 
PROCESSER OF PETROLEUM PRODUCTS OR SUPPLIER OF CRUDE. 

4. WE REMINDED CALTEX THAT LEVENHAGEN WOULD BE MEETING 
WITH THE AMBASSADOR SEPTEMBER 9 AND HE WOULD PROBABLY NOT 
MAKE A FINAL DECISION ON HIS COURSE OF ACTION UNTIL AFTER 
THAT MEETING. WE ALSO TOLD RYAN USG WAS NOT PREPARED TO 
NEGOTIATE FOR CALTEX WITH GOI, BUT WOULD DO OUR BEST TO 
SEE THAT GOI NEGOTIATED IN GOOD FAITH WITH THE COMPANY. 
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